
MOBILE HOME PARK TAX BENEFITS

• The tax write-off from mobile home parks far exceeds all other 
types of real estate investments including office, commercial and 
apartments

• The Tax Cuts and Jobs Act of 2017 provides extremely favorable 
tax treatment for mobile home parks

• Mobile home park investors can expect to receive a 125%-175% 
write-off on their investment in the first year

• This tax shield benefits investors with passive income and can also 
be carried forward in subsequent years

• The tax shield can also be used as a more favorable alternative to 
a 1031 Exchange
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TAX BENEFITS - CONTINUED
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Purchase 
price 
(example)

Debt
Equity
Investment

Land - 20%
(No 
depreciation)

Commercial – 3.5%
39-Year Depreciation 
(clubhouse, laundry, 
office, etc.)

Residential - 1.5%
27.5-Year 
Depreciation (park-
owned home/house)

Infrastructure - 75%
15-Year Depreciation 
(roads, utilities, etc.)

$10,000,000 $6,500,000 $3,500,000 $2,000,000 $350,000 $150,000 $7,500,000

Depreciation year 1 $0 $12,727 $5,454 $7,500,000

• An investment of $3,500,000 can yield a $7,518,181 write-off in year 1
• 75% of the purchase price for a mobile home park can be depreciated in year 1
• The Tax Cuts and Jobs Act of 2017 allows an investor to take bonus depreciation on 

20-year assets in the first year of ownership and carry forward any loss not used
• Bonus depreciation will show as a loss on your K-1 and will count as a loss against 

other passive income



DISCLAIMER

Wellings Capital does not provide tax, accounting, or legal advice to our clients, and all 
investors are advised to consult with their tax, accounting, or legal advisers regarding 
any potential investment. The information and any opinions contained in this 
presentation have been obtained from sources that we consider reliable, but we do not 
represent such information and opinions are accurate or complete, and thus should not 
be relied upon as such.

This information is for information purposes only, and should not be regarded as an offer 
to sell or a solicitation of an offer to buy any security in any jurisdiction where such an 
offer or solicitation would be in violation of any local laws. It does not constitute a 
recommendation or take into account the particular investment objectives, financial 
conditions, or needs of specific investors.


